




DEPARTMENT OF REVENUE / P.O. BOXS 
JUNEAU, ALASKA 9981 1-0400 
PHONE: (907) 4652300 

OFFICE OF THE COMMISSIONER 

hay 11, 1588 

Gear Reader: 

S i g n i f i c a n t  changes have occurred s i  nce the  1 a s t  o f f  i c i  a1 revenue 
forecast  was publ ished i n  September 1987. An extensive review o f  the  
fo recas t ing  methodology was done a t  the request of the Department. The 
r e s u l t s  o f  t h a t  review were o f f e r e d  i n  the  Report on the  Petroleum 
Revenue Forecast ing System o f  the  Sta te  of Alaska, by D r .  John Gault, an 
i nternat iona l  o i l  economi s t ,  based i n  Geneva, Swi t z e r l  and. 

The main conclusions o f  the  r e p o r t  were i n  two areas. F i r s t ,  Alaska 
must devote more a t t e n t i o n  t o  i n t e r n a t i o n a l  o i l  markets. This i s  p a r t l y  
t o  reduce the  greates t  cause o f  unce r ta in t y  i n  our fo recasts  but  even 
more t o  increase our understanding of t h e  market f a c t o r s  tha t ,  cu r ren t l y ,  
most a f f e c t  the S t a t e ' s  income. Second, i n  present ing the  forecasts, the  
key counsel i s  t o  l a y  o u t  a number of scenarios, p l a i n l y  descr ib ing  t h e  
assumptions and major events on which they are based. Th is  i s  so 
l e g i s l a t i v e  and execut ive p o l i c y  makers, and the  pub l i c ,  can share i n  
judging the  l i k e l i h o o d  and r i s k s  o f  the var ious forecasts. 

Much o f  t he  o the r  advice i n  the  Ciault Report w i l l  a l so  be implemented 
dur ing  the  months ahead. 

The d i f f e rence  between fo recas t ing  and maki ng pol  i c y  i s v i t a l  . 
Estimates o f  income, no mat ter  how accurate they may prove t o  be, do no t  
d i c t a t e  any one course o f  act ion.  Debates over fo recasts  are no t  a 
s u b s t i t u t e  f o r  debates over h igher spending, budget cuts, borrowing, 
ho ld ing  reserves, o r  adding t o  long- term savings i n  the  Permanent Fund. 



I n  recent  years, there  have been f requent  and sometimes dramatic 
rev i s ions  i n  the  forecasts. The rev i s ions  stem from the  v o l a t i l i t y  o f  
wor ld  crude p r i c e s  s ince the  format ion of OPEC i n  the  1560s and t h e  
S t a t e ' s  g rea t  dependence on o i l  (as much as 85% o f  t o t a l  revenues). 

S t a b i l i t y  f o r  Alaska cannot be forged on unstable revenues. 
Accordingly, the  issues f o r  now and the  '9Gs are  budget leve ls ,  new and 
more d iverse sources of income, and a l a r g e r  r o l e  f o r  t he  Permanent Fund. 

/ ~ o @ i  s s i  oner 



Revenue Summary 
(Billions of Dollars) 
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MID C A S E  

H I G H  CASE 









MEMORANDUM 
TO: The Honorable Steve Cowper 

Governor 

THRU: 

State of Alaska 

SUBJECT: March 1988 Revenue 
Forecast 

/ Depbrtment of Revenue 

Commissioner's Preface 

This forecast i s  the f i r s t  since the release of the Gaul t Report on 
A1 aska's revenue forecasting system. 

I t  represents a fundamental change. Before, a l l  revenue outcomes 
were assigned probabil i t i e s  by the forecasters,  b u t  one case was 
advocated. Usually, t ha t  forecast (or  some other) was f e l t  t o  compel one 
f i sca l  policy over another. Here, though, policymakers are given a range 
of scenarios, each w i t h  i t s  o w  assmptions on the economic, pol i t ica l ,  
and other factors tha t  may impact future o i l  prices and future revenues. 

Among the several advantages of this approach, two stand out. F i r s t ,  
a l l  policymakers will more direct ly  share i n  the responsibility for  
selecting the forecast number on which action is  taken. More 
importantly, a forecast, no matter how accurate i t  may prove to  be, does 
not ~ i c t a t e  actions. Forecasts are  not a subst i tute  for  debate on the 
s ize of budgets, the level and kinds of revenues, the amount of 
borrowing, c r  the savings we add to  reserves or  the Permanent Fund. 



Administrative hotes 

ti0 f inal decision has been made as to  how many complete forecasts ( a s  
opposed to  updates) hi1 1 be prepared each year, and by what dates. The 
prime considerations are the needs of the Governor, ChB, and the 
L~gisl i i ture  i n  the budget cycle. On the other hand, time must be allowea 
to  j u a ~ e  the e f fec ts  of actions by OPEC,  especially the i r  regular 
meetings i n  early June 6nd early December. 

OIL PRICE SCEhARIOS 

Introduction 

lie have recently contpleted our March forecast of petroleum production 
revenues. The o i l  market over the l a s t  month can be characterized as  
deteriorating. T h i s  is  due mostly to  the reluctance of large oi l  reserve 
countries . l ike Sauai Arabia t o  ac t  as "saing" producers to  defena price 
i n  a s o f t  market. As a resu l t ,  the oil  revenue outlook i s  on balance 
laher than khen he maae our l a s t  forecast i n  September. A t  that  time, we 
f e l t  t ha t  prices would f a l l  from the then current level of $lS.OO/btl t o  
the $15.CO/bbl level i n  the spring. As i t  turned out, the price has 
fal len much further as evidenced by the current Standara/BP posted ANS 
price of $l3.75/bbl a t  the U.S. Gulf. 

As a resu l t  of methodological review, Re have implemented a scenario 
approach to  attempt to  c l a r i ty  the specific market events and key pliiyer 
behavior which coritri butes to  the larye amount of uncertainty associated 
w i t h  the future of oil  prices. Specifically,  ce have limited our 
analysis to  three a1 ternative scenarios of events leading to  much 
different  future o i l  prices. For the purposes of t h i s  memo, only tiie 
short run will be addressed. 

The scenarios are driven by completely different  assumptions about 
the price of o i l .  The primary requirements fo r  the scenarios bias tha t  
they be plausible and tha t  they r e f l ec t  a low, high, and mid range of the 
prices f e l t  possible i n  the future. A brief description of each 
scenario as developed for  the short term forecast follows. 



Scenario 1 - Low 

FY 88 FY 89 FY 90 

( M i  11 ions of Do1 1 a r s )  

Total Unrestricted Revenues 

(1  ) West Coast 
( 2 )  Gulf Coast 
( 3 )  Weighted Average 

(Pr ice  i n  $ per bar re l )  

The low scenario is  basea on the following assumptiens: 

1 )  Slow world economic growth over the  next two years  i n  the  range of 
1. G t o  1.5% per year. 

2)  Because of the investments made i n  recent years  t o  develop new 
f i e l d s ,  non-GPEC production i s  assumed t o  average 500,GOO barre ls  per day 
higher i n  t o th  1568 and 1585. 

3 )  The Iran/Iraq war continues t o  rage i n  s t a r t s  and f i t s  w i t h  no 
material impact on shipments of o i l  from the Persian Gulf. Iran output 
wil l  be constrainea t o  2.0 mill ion bar re l s  per ciay while Iraq will 
produce 3.0  million barre ls  per day. 

4 )  GPEC market share wil l  therefore rarrge between 17.5 and 17.7 mill ion 
bar re l s  per day. 

5 )  GPEC producers will t r y  t o  s e l l  up  t o  18. b mill ion barrel s per day. 

6 )  OPEC will therefore be unable t o  move or  hold pr ice  much above the  
l o w r  ena of the range over khich t t le  aarket  has cleared over the past  
two years. 
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Total Unrestricted Revenues 

Scenario 3 - High 

( K i  11 ions of Do1 1 a r s )  

(1 West Coast 
(2) Gulf Coast 
( 3 )  Weighted Average 

(Pr ice  i n  $ per bar re l )  

The high price scenario assuriiptions are  a s  fc l  lows: 

1 )  Strong world economic growth of 4% per year.  

2 )  Non-OPEC production increases by 50G,OGO bar re l s  per day i n  lSb8 b u t  
no adait ional  prcduction i n  1989. 

3 )  The Iran/Iraq war continues, however, the combined production of both 
countries does not exceed 5.0 mill ion bar re l s  per day. 

4 )  This i np l i e s  an OPEC market share of 18.0 t o  18.2 mill ion t a r r e l s  per 
day i n  IS86 and 16.7 rnillicn bar re l s  per day i n  1985. 

5) OPEC s t i ck s  t o  a r e a l i s t i c  quota of between 17.8 and 18.0 nrillion 
barrel s per day w i t h  key d i  scret ionary producers observing "seasonal " 
quotas. 

6 )  Oil pr ices  remain re la t ive ly  s tab le  c lose  t o  the current  o f f i c i a l  
OPEC fixed price. 



MARCH 1988 ESTIMATES OF GENERAL FUND 
UNRESTRICTED REVENUES 

COMPARED TO SEPTEMBER 1987 ESTIMATES 
( M l l l 1 o n s  o f  D o l l a r s )  

TOTAL GENERAL FUND UNRESTRICTED REVENUES 

SEPTEMBER MEAN ESTIMATE 2065.3 1990.6 

MARCH LOW SCENARIO 2085.1 1337.6 
Change f rom September 19.8 -653.0 

MARCH M I D  SCENARIO 2111.9 1772.5 
Change f r om September 46.6 -218.1 

MARCH HIGH SCENARIO 2156.4 2316.8 
Change f r om September 91.1 326.2 

Key Assumptlons f o r  March 1988 
Pet ro leum Revenue Projections 

For  FY 1988 - FY 1990 

ANS West Coast Crude 011 P r l c e  ( $ / b b l  a t  Los Angeles, C a l i f . )  

Low 
14.38 

M l d  
14.82 

ANS Gu l f  Coast Crude 011 P r l c e  ( $ / b b l  a t  Houston, Texas) 

Low 
15.42 



I Wet ghted Average Crude 011 P r i c e  ($ /bb l )  1 
Low 

14.80 
Mid 

15.24 
Htgh 

15.84 

Percent  o f  ANS t o  Gu l f  Coast 

Low - - Mi d Htgh 
4 0 40 40 
4 0 40 40 
3 9 39 3 9 

Taps T a r i f f  ( $ / b b l )  

Low 
3 - m  

Wellhead Value ( $ / b b l )  

Low - Mid - H i  sh 
FY 88 9.47 9.77 9.99 
FY 89 6 .12 9.05 12.68 
FY 90  6 .60 10.48 14.34 

Product ion Volume (mmbbs/day)* 

Low Mld High 
1.995 1,995 1.995 
2.032 2.032 2.032 
1.979 1.979 1.979 

*Actual volume has averaged 1.976 for flrst slx months of FY 88 

I n f l a t i o n  (X )  

Low 
2 . 8 0  

(Utlllzed to generate nomlnal dollar value of the revenue projections.) 
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I n  accordance with Alaska Statute 37.07.060(b) (4) the Revenue Source Book i s  canpiled annually t o  assist 
the Governor i n  f o m l a t i n g  a proposed comprehensive f inancial plan fo r  presentation t o  the State 
Legislature. Since f i sca l  year (FY) 1975, responsibi l i ty f o r  canpil ing and publishing th i s  s m r y  o f  
State Revenues has cane under the Department o f  Revenue's jur isd ict ion.  Within the pub1 icat ion are shown 
p r i o r  year actual s, revised current year estimates, and upcani ng year projections. 

The State receives three major classes o f  income: Unrestricted, Restricted, and Special Fund Revenues 

1. Unrestricted Revenues are paid in to  the General Fund and may be appropriated fo r  any purpose. 
These receipts are 1 is ted i n  the Source Book by type; i .e., Taxes, License and Permits, etc. 

2. Restricted Revenues are those received fo r  specif ic purposes, pr imar i ly  from the Federal 
Government. Only budget category to ta ls  are given. 

3. Special Fund Revenues are those received i n to  s ta tu tor i l y  established funds, such as the 
International A i  rports Revenue Fund. 

Anticipated State incane i s  projected through the use o f  a nunber o f  data sources: 1) An econometric 
model developed by the Department o f  Revenue's Research Section t o  forecast unrestricted non-petrolem 
revenues, 2) A petroleum revenue model created by the Department's O i l  and Gas Division, and 3) Estimates 
f ran individual State agencies. 

The Department o f  Revenue thanks the various State agencies fo r  the i r  cooperation i n  computing 
anticipated revenues fo r  publication i n  t h i s  document. 



General Fund Unrestricted Revenues 
(Hi 11 ions o f  Do1 lars)  

TAXES FY 1987 FY 1988 ESTIHATES FY 1989 ESTIMATES 
Actual Low Mid High - -  Low Mid High - -  

Income 
Corporate General 20.5 11.0 11.0 11.0 14.0 14.0 14.0 
Corporate - Petroleum 120.4 - - -  120.0 120.0 120.0 - - -  120.0 120.0 120.0 

Total 140.9 131.0 131.0 131.0 134.0 134.0 134.0 

Gross Receipts 
A1 aska Busi ness License 1.5 
Fish - Canned/Shorebased (1) 17.5 
Fish - Float ing 9.0 
Salmon Enhancement 4.4 
Seafood Marketing 1.4 
Insurance Canpani es 23.7 
E lec t r i c  8 Telephone Coops 2.0 
Mining License Tax - 0.3 

Total 59.8 

Severance 
O i  1 8 Gas Production 647.3 729.8 741.7 764.2 446.5 656.2 925.4 
O i  1 8 Gas Conservation' (2) - 1.2 2.5 2.5 2.5 - - -  2.5 2.5 2.5 - - - 

Total 648.5 732.3 744.2 766.7 449.0 658.7 927.9 

Property 
O i  1 8 Gas 

Sal e/Use 
A1 coho1 i c Beverages 12.6 12.0 12.0 12.0 11.8 11.8 11.8 
Fuel Taxes - Aviation 8.5 8.8 8.8 8.8 8.7 8.7 8.7 
Fuel Taxes - Highway 18.3 19.1 19.1 19.1 18.9 18.9 18.9 
Fuel Taxes - Marine 5.4 5.1 5.1 5.1 5.1 5.1 5.1 
Tobacco Products - 6.6 6.3 6.3 6.3 6.1 6.1 6.1 - - -  - - - 

Total 51.4 51.3 51.3 51.3 50.6 50.6 50.6 

0- 
Estate 

TOTAL TAXES 1004.2 1062.5 1074.4 loof Q 775.9 985.6 1254.8 

FY 1990 ESTIHATES 
Low Mid H& - - 



1 FY 1987 FY 1988 ESTIMh FY 1989 ESTIMATES FY 1990 ESTIM, 
Actual - -  Lo# Hid High - Low - Hid t&& 

LICENSES 8 PERMITS 
Business (3) 10.0 8.5 8.5 8.5 7.5 7.5 7.5 7.5 7.5 7.5 
Non-Busi ness 19.2 19.0 19.0 19.0 - - -  19.0 19.0 19.0 - - -  - 19.0 - 19.0 19.0 

Total 29.2 27.5 27.5 27.5 26.5 26.5 26.5 26.5 26.5 26.5 

INTERGOVERNMENTAL RECEIPTS 
Federal Shared Revenues (4) 9.7 9.0 9.0 9.0 8.5 8.5 8.5 8.5 8.5 8.5 

STATE RESOURCE REVENUE 
Sale/Use 
Bonus Sales (4) (5) (6) 0 .5  5.5 5.5 5.5 0.0 0.0 0.0 0.0 0.0 0.0 
Investment Carni ngs (7) 161.9 125.0 125.0 125.0 44.0 83.0 100.0 0.0 9.0 77 .O 
Rents (4) 6.0 6.3 6.3 6.3 6.5 6.5 6.5 6.5 6.5 6.5 
Royal t i e s  (4) 439.3 621.8 636.7 658.7 409.0 595.2 853.3 410.0 679.3 946.9 
Sale o f  State Property (3) 7.0 5 0 5 . 0  5 .0  5 . 0  5.0 5 .0  5.0 5.0 5.0 
Gravel , TiWer, e tc  . (8) - 7.2 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 - - -  - - -  ---  

Total 621.9 765.1 780.0 802.0 466.0 691.2 966.3 423.0 701.3 1036.9 

Faci 1 i t i e s  Re1 ated Charges 
Ai rpor ts  1.5 1.5 1.5 1.5 1.5 1.5 1.5 1 . 8  1.8 1.8 
Ferry Sys tm --SE 27.5 29.3 29.3 29.3 30.3 30.3 30.3 31.5 31.5 31.5 
Ferry System--SW 3.8 3.9 3.9 3.9 3.9 3.9 3.9 4.0 4.0 4.0 
Other (3) 4.1 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 - - - -  - - -  1.4 - - - 

Total 36.9 36.1 36.1 36.1 37.1 37.1 37.1 38.7 38.7 38.7 

Services Related Charges 
Court System 5.3 5.4 5.4 5.4 5.6 5.6 5.6 5.7 5.7 5.7 
Other (3) 4.8 2.6 2.6 2.6 - - - - 3.0 3.0 3.0 3.2 3.2 3.2 

Total 10.1 8.0 8.0 8.0 8.6 8.6 8.6 8.9 8.9 8.9 

I TOTAL RESOURCE REVENUE 668.9 809.2 824.1 846.1 511.7 736.9 1012.0 470.6 748.9 1084.5 

I MISCELLANEOUS REVENUE 16.9 15.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0 

SPECIAL SETTLEMENTS (9) (10) 161.9 161.9 161.9 . - - 0.0 0.0 0.0 0.0 0.0 0.0 

TOTAL UNRESTRICTED 
REVENIJE ( 1 1 ) 1799.4 2085.1 2111.9 2156.4 1337.6 1772.5 2316.8 1285.1 1825.9 2424.9 

RENTAL HEALTH TRUST 
INCOME ACCOUNT (12) 0 . 0  0 . 0  0 .0  0.0 66.9 88.6 115.8 64.3 91.3 121.2 

I * Footnotes on the f o l l w i n a  oaae 





General Fund Restricted Revenues 
(Hi 11 ions of Do1 l a r d  

FY 1987 FY 1988 ESTIHATES FY 1989 ESTIMATES FY 1990 ESTIHATES 
Actual - -  Low Hid High - -  Low Rid Hi* Low Rid - -  

Federal Grants-i n-Aid 

Education 78.0 74.8 74.8 74.8 79.7 79.7 79.7 79.6 79.6 79.6 
Social Services 156.4 150.1 150.1 150.1 169.5 169.5 169.5 173.1 173.1 173.1 
Health 3.6 3.7 3.7 3.7 4.3 4.3 4.3 4.2 4.2 4.2 
Natural R ~ S Q U ~ C ~ S  27.8 29.4 29.4 29.4 32.8 32.8 32.8 32.5 32.5 32.5 
Pub. Prot ./Ahin. of Justice 15.0 8.8 8.8 8.8 10.9 10.9 10.9 10.8 10.8 10.8 
Development/General Government 5.0 3.0 3.0 3.0 3.0 3.0 3.0 2.8 2.8 2.8 
Transportation - 169.8 - -  183.4 183.4 183.4 - 184.2 - 184.2 - 184.2 - - -  184.2 184.2 184.2 

Total Federal Grants-i n-Ai d && u A & z %  484948494849 4 8 1 2 4 8 1 2 4 8 1 3 .  

Other Grants-i n-Ai d/Proqrm Receipts 

Educa t i on 1.3 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2 
Heal th/Social Services 8.5 8.3 8.3 8.3 7.8 7.8 7.8 7.7 7.7 7.7 
Natural Resources 2.3 5.5 5.5 5.5 5.8 5.8 5.8 5.9 5.9 5.9 
Pub. Prot . /Admi n . of Justice 5.7 4.5 4.5 4.5 4.9 4.9 4.9 5.2 5.2 5.2 
Devel opmen t/General Government 3.8 5.8 5.8 5.8 5.8 5.8 5.8 5.8 5.8 5.8 
Transportation - 1.1 0.8 0.8 0,8 0.9 0.9 0.9 0.q - 0.9 0.q 

Total Other Grants-i n-Aid 221 ad a d a d  2L4 &A ~~~ 
Hi scel 1 aneous Restricted 
Revenue-A1 1 Categories 159 JJdiuu ~~~ &3&a&2 

Total Restricted Revenue 1/ B& 4 e L 8 4 e L 8 @ &  zid z&J 2ad z & L & f i 2 L B s & ! 2  

Total Unrestricted Revenue 1799.4 2085.1w2156.4 &i&Lk-2316.8 1285.11825.9&u 

Total General Fund Revenue 2293.6 2576.92603.72648.2 1861.32296.22840.5 1812.92353.72952.7 

1/ Restricted Revenue figures may not agree with those shown in the Governor's budget due to categorical differences between the budget and - 
accounting system. 



GENERAL FUND UNRESTRICTED REVENUES 
(HISTORICAL VS. PROJECTIONS) 

HI STCJRI CAL 'ACTUALS 
A HIGH CASE SCENARIO 
O MIDDLE CASE SCENARIO 
+ LOW CASE SCENARIO 

Hlsh Case 
FY 88 2.1564 bllllon 
FY 89 2.3168 bllllon 
FY 90 2.4249 bllllon 

Hld Case 
F Y  88 
FY 89 
FY 90 

2.1119 bllllon 
1.7725 bllllon 
1 .El259 bllllon 

Low Case 
FY 88 2.0851 bllllon 
FY 89 1.3376 bllllon 
F Y  90 1.2851 bllllon 





LONG-RANGE REVENUE PROJECTIONS 
(Bi 11 ions o f  Do1 lars) 

ASSWPT IONS 

(1) The real Permanent Fund interest rate i s  10.67% fo r  FY 87, 5.00% i n  FY 88, 4.50% i n  FY 89, and 4.00% 
thereafter. 

(2) The i n f l a t i on  rate (based on the U. S. Consuner Price Index fo r  a l l  urban conslmrs) varies f ran period 
t o  period for each o f  the low, middle and high case scenarios. 

LOW CASE SCENARIQ MID CASE SCENARIQ 
UNRESTRICTED REVENUES (CURRENT $ )  + UNRESTRICTED REVENUES ( R E A L  1981 $)  

HIGH CASE SCENARIU 





Petroleum Revenues 
( In  M i  11 ions o f  Current Do1 lars) 

PETROLEUM REVENUES 

FY 1987 
Actual 

FY 
Low 

1988 ESTIMATES FY 1989 ESTIMATES 
Hid High - Low Mid High - - 

FY 1990 ESTIMATES 
Lw Mid High - - 

Corporate Petroleum 
Severance Tax 
Royal t i es  
Property Tax 
Bonus Sale 
Rents 
Intergovernmental 
Special Settlements 

Sub-Total 

NON-PETROLEUH REVENUES 

FY 1987 
Actual 

FY 1988 ESTIHATES 
Low Mid High - - 

FY 
Low 

1989 ESTIHATES 
Mid High - 

FY 1990 ESTIHATES 
Low Hid - - 

Taxes 
Licenses 8 Permits 
Intergovernmental 
Investmnt Earnings 
State Resources 
M i  scel laneous 

Sub-Total 

TOTAL GENERAL FUND 
UNRESTRICTED REVENUES 
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Special Funds 
( In  M i  11 ions o f  Current Do1 lars) 

FY 1987 FY 1988 FY 1989 FY 1990 
Actual Estimate Estimate Estimate 

Enterprise Funds 

Agriculture Loan Fund 
A1 ternative Tech. and Energy Loan Fund 
Bulk Fuel Loan Fund 
Chi I d  Care Faci 1 i t y  Loan Fund 
Cannercia1 Fish Loan Fund 
Fisheries Enhancement Loan Fund 
Histor ical  D i s t r i c t  Loan Fund 
Housi ng Assi stance Loan Fund 
International Airport Revenue Fund 
Medical Fklpractice Loan Fund 
Mining Loan Fund 
Power Development Loan Fund 
Residential Energy Cons. Loan Fund 
Rural E lec t r i f i ca t ion  Loan Fund 
Scholarship Loan Fund 
Small Business Loan Fund 
Tourism Loan Fund 
World War I1  Veterans Loan Fund 

Total Enterprise Funds 

Alaska Permanent Fund (1) (2) (3) (4) 
(Contributed Equity) 

Low Case 
Mid Case 
High Case 

Pub1 i c  School Fund (1) (3) (4) 
Low Case 
Rid Case 
High Case 



FY 1987 FY 1988 FY 1989 FY 1990 
Actual Estimate Estimate Estimate 

Other Funds 

NPR-A Special Revenue Fund 
Fish and Game Fund 
D i  saster Re1 i e f  Fund 
Fi re  Suppression Fund 
School Fund 
Training 8 Building Fund 

Total Other Funds 

TOTAL SPECIAL FUNDS 
Low Case 
Mid Case 
High Case 

(1) The scenario approach i s  shown for  both the Permanent Fund and the Public School Fund 
since both receive a s igni f icant  portion o f  revenues f ran petroleun-based sources. 

(2) The FY 87 figure re f lec ts  Ch. 25, SLA 1986 which appropriated approximately $1264.4 
m i l l i on  from the Undistributed I n c m  Account t o  the Permanent Fund principal,  ef fect ive 
July 1, 1986. 

(3) The FY 87 f igure ref lects the additional amounts from refunds and expenses fo r  p r i o r  
years, re la t ive  t o  the TAPS case, due the Alaska Permanent Fund ($12.5 mi l l ion)  and the 
Public School Fund ($0.2 mi l l ion) .  The FY 88 figures re f lec t  the $2.1 m i l l i on  
m i  sal locat ion o f  TAPS receipts due the General Fund. 

(4) Reflects the OCS "8(g)" revenue sharing settlement p a p n t s  i n  FY 87 t o  the Permanent Fund 
($2.0 m i l l  ion) and the Public School Fund ($0.02 m i l l  ion), and i n  FY 88 t o  the Permanent 
Fund ($145.7 mi l l ion)  and the Public School Fund ($1.6 mi l l ion) .  



Alaska Permanent Fund 
Historical Comparison of 

Cumulative Balance 

Alaska Permanent Fund 

The Alaska Permanent Fund was established by a consti tut ional amendment ef fect ive February 21, 1977. The amendment 
stated that contributions t o  the Fund must consist o f  a t  least 25 percent o f  mineral lease rentals, royal t ies, royalty 
sale proceeds, Federal mineral revenue sharing payments and bonuses received by the State. Enacted legis lat ion (Ch. 18 
SLA 1980) has modified th i s  contribution rate so that State revenues derived from future mineral leases issued a f te r  a 
specif ic date w i  11 be subject t o  a 50% contribution rate t o  the Permanent Fund. During FY 1981, a special appropriation 
(Ch. 35 SLA 1980) appropriated $900 m i l l i on  f ran the General Fund t o  the Permanent Fund. Similarly, an additional $1.8 
b i l l i o n  was appropriated (Ch. 61 SLA 1981) fo r  FY 1982 with payments beginning July 1, 1981; however, t h i s  appropriation 
was leg is la t ive ly  amended (Ch. 101 SLA 1982) thus permitting deposit o f  only $800 m i l l i on  i n  FY 82 and an additional 
deposit o f  $400 m i l l i on  i n  FY 83. An additional $100 m i l l i on  o f  t h i s  appropriation was deposited i n  the Permanent Fund 
during August, 1983, as well as, another $100 m i l l i on  each during December, 1983, Apr i l ,  1984, October, 1984 and a f i na l  
$200 m i l l i on  i n  December, 1984 thus f u l l y  sat isfying the $1.8 b i l l i o n  appropriation i n  1981. Recently Ch. 25, SLA 1986 
appropriated $1,264.4 mi 11 ion from the undistributed i nc- account t o  the principal o f  the Permanent Fund, ef fect ive 
July 1, 1986. 
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24 m , 
Table 1 

STATE OF ALASKA - GENERAL FUND UNRESTRICTED REVENUES 
TAX WRTION 

($ mi l l ions)  

Corporate General 17.3 31.1 35.8 33.5 24.8 17 .9  34.8 34.8 30.3 39.5 36.0 11.2 20.5 
Corporate - Petroleun - - -- - 232.6 547.5 860.1 668.9 236.0 265.1 168.6 133.9 120.4 
Fiduciary .1 .1 .1 .1 .1 .1 - -- - -- -- -- -- 
Individual 86& 146.2 210.4 145.7 117.2 100.5 -- - -- - -- - -- - -- - - 

TOTAL I N W  104.3 177.4 246.3 179.3 374.7 666.0 894.9 703.7 266.3 304.6 204.6 145.1 140.9 

Alaska Business License 
Fish - Canned Salmon 
Fish - Shore Based 
Fish - Float ing 
Salmon Enhancement 
Seafood Market i ng 
Insurance Canpani es 
Other 

TOTAL GROSS RECEIPTS 

Gravel, Timber, Etc. .8 1.8 1.0 .8 1.7 1.6 2.7 -- -- - -- -- -- 
Oi 1 8 Gas Production 26.6 27.9 23.7 107.6 173.6 506.2 1169.9 1581.1 1493.0 1392.4 1388.7 1107.9 647.3 
Oi 1 8 Gas Conservation - .1 .1 .1 .2 .3 .3 .6 .7 . 7  .7 -- -- - ---- - -- 1.2 .5 - 

TOTAL SEVERANCE 27.4 29.8 24.8 108.5 175.5 508.1 1172.9 1581.7 1493.7 1393.1 1389.4 1108.4 648.5 

O i l  8 Gas 6.6 83.4 139.1 173.0 163.4 168.9 143.0 142.7 152.6 131 .O 128.4 113.5 102.5 
Oi 1 8 Gas Reserves -- 223.1 270.6 -- - -- - -- -- -- -- -- - 
Vehicle Registration - -- - .2 .2 .1 .2 -- -- -- -- - -------- -- - - - - - 

TOTAL PROPERTY 6.6 306.5 409.7 173.2 163.6 169.0 143.2 142.7 152.6 131.0 128.4 113.5 102.5 

A1 coho1 i c Beverages 6.6 7.8 8.0 7.6 7.4 7.4 8.3 9.0 10.4 13.0 13.9 13.3 12.6 
Fuel Taxes - Aviation 2.8 3.0 2.5 3.3 3.4 4.0 4.1 6.3 8.7 8.1 8.0 8.1 8.5 
Fuel Taxes - Highway 14.0 20.2 16.7 17.9 16.3 18.9 15.6 20.3 23.7 20.2 23.7 22.7 18.3 
Fuel Taxes - Harine 1.1 1.2 1.3 2.1 2.6 3.2 3.5 3.7 4.3 3.9 4.3 5.3 5.4 
Tobacco Products 1.5 1.7 1.8 1.7 1.7 1.6 1.7 1.9 2.0 - 2.0 2.0 - - - - - - - - -  - 4.9 - 6.6 

TOTAL SALE/USE 26.0 33.9 30.3 32.6 31.4 35.1 33.2 41.2 49.1 47.2 51.9 54.3 51.4 

Estate .1 .2 .2 .2 .1 .2 .5 .3 .7 . 7  .5 . 7  1.1 
School 2.2 2.6 2.6 2.4 2.5 2.6 -- -- - - - - - - - - -  -- - -- - -- - -- - -- - 

TOTAL OTHER 2.3 2.8 2.8 2.6 2.6 2.8 .5 .3 . 7  . 7  .5 . 7  1.1 
- - 

TAL TAXES 185.6 579.7 752.7 537.8 800.6 .3 2282.6 2514.2 2008.7 1937.0 1855.5 1473.9 2 
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2le 3 
H i  stor icc 2 t ro l  e m  Revenues 

(Hi 11 ions o f  Do1 lars) 

O i  1 /Gas Fed. Min. O i  1 /Gas Total Tota1G.F. % o f  Tota1G.F. 
Corporate Severance Property Reserve Rents 8 Bonus Rents Royalties Special Petrolem Unrestricted Unrestricted 

Non-Petrolem Petrolem Tax Tax Tax Royal t i es  (1) Sales (1) (1) Settlements Revenues Revenues Revenues 

I * Net o f  Permanent Fund contribution. 

1 (1) ~hese' categories are pr imar i ly  canposed o f  o i  l/gas revenues; however, includes sane additional revenues fmn other minerals (ms t l y  coal 1 .  




